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Overview
• General Situation and Outlook for the Farm Economy with 
a focus on Wisconsin
• 2022 Production Season
• 2022-23 Crop Markets
• 2022-23 Farm Income and Financial Situation
• 2023 Costs



Corn Planting Progress in 2022
WI US~1+ week behind 5-year 

average and then caught up

0

10

20

30

40

50

60

70

80

90

100

19-Apr 3-May 17-May 31-May 14-Jun 28-Jun

%
 o

f A
cr

es

2022 2021 5-Yr Avg

0

10

20

30

40

50

60

70

80

90

100

2-Apr 16-Apr 30-Apr 14-May 28-May 11-Jun 25-Jun

%
 o

f A
cr

es

2022 2021 5-Yr Avg



Soybean Planting Progress in 2022
WI USSlow start, but then caught up to or 

got ahead of the 5-year average
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WI Progress Making Silage in 2022
~1 week behind, then caught up to 5-year average
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Corn Harvest Progress in 2022
WI USWI off to a slow start but 

caught up, US faster
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Soybean Harvest Progress in 2022
WI USSlow start but then 

ahead of 5-year average
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Source: https://droughtmonitor.unl.edu/CurrentMap.aspx

US Drought Monitor Nov 8, 2022

https://droughtmonitor.unl.edu/CurrentMap.aspx


Drought a problem for Western Corn Belt all summer, 
Eastern Corn Belt by end of summer



Source: https://agindrought.unl.edu/Home.aspx

The Mississippi River is so low because the western
Corn Belt and the Ohio River Valley are in drought

https://agindrought.unl.edu/Home.aspx


Corn Crop Condition in 2022
% Acres in Good to Excellent Condition

WI
Well-above average all season

US
Below average almost all season
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Soybean Crop Condition in 2022
% Acres in Good to Excellent Condition

WI
Above average much of the season

US
Below average almost all season
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US Corn yield below trend by 4.7 bushels (2.7%)
US Soybean yield below trend by 1.3 bushels (2.5%)

https://www.nass.usda.gov/Newsroom/Executive_Briefings/2022/11-09-2022.pdf



Projected Average Corn and Soybean Yield by State 
and change from previous year

https://www.nass.usda.gov/Newsroom/Executive_Briefings/2022/11-09-2022.pdf

New Record for WI: 182 bu/ac 2nd Highest for WI: 54 bu/ac



Average Corn and Soybean Yields 2000-2022
Corn

(2022 Projected Nov 9)
Soybean

(2022 Projected Nov 9)
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Crop Summary
• Nationally 2022 was slightly below trend year

• Average corn and soybean yields 2.5%-2.7% below trend 
due to drought, it has been worse

• Wisconsin had a very good crop year

• What about Markets?
• Crop and Livestock prices look very good



Dec 2022 Corn Futures Price on CME
from June 2021 to Present

• Dec 2021 ~$5.50/bu
• May 2022 ~$7.30/bu
• Nov 2022 ~$6.55/bu



Nov 2022 Soybean Futures Price on CME
from June 2021 to Present

• Dec 2021 ~$12.40/bu
• May 2022 ~$15.00/bu
• Nov 2022 ~$14.60/bu



US Average Farm Price for Corn & Soybeans



US Average Farm Price for Milk and Cattle



https://www.ers.usda.gov/topics/farm-economy/farm-sector-income-finances/farm-sector-income-forecast/

Corn Soybean Dairy Cattle
From 2021 17% 31% 36% 16%
From 2020 74% 53% 41% 34%

% Change in Cash Receipts 
2022 versus 2021 and 2020



Seth Meyer, USDA OCE, Sep 2021 AOF 
http://www.agbizkc.com/agoutlookforum

$45.7 B

$28 B

COVID support for farmers: $35 B in 2020, $21 B in 2021

http://www.agbizkc.com/agoutlookforum


Back to Normal Commodity Support Payments
% Net Farm Income from Govt Payments Lower Payments due to High Prices
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Source: USDA 
ERS Sep 1, 2022

2022 should 
be a good year 
for farmers

https://www.ers.usda.gov/topics/farm-
economy/farm-sector-income-
finances/farm-sector-income-forecast/

+42%



Prices are up, farm income is up
What are farmers doing with this money?

Let’s Look at the Farm Financial Situation



Farmers are Paying Down Debt

Source: https://www.chicagofed.org/publications/agletter/2020-2024/august-2021

2020: Highest rate of 
repayment problems 
since the 1980’s

2021: Not since 2014 
have repayment 
problems been so low

https://www.chicagofed.org/publications/agletter/2020-2024/august-2021


The trend continues as of Jul 1, 2022

https://www.chicagofed.org/research/data/ag-conditions/index Jul 1, 2022





Average Cropland 
Values 2013-2022

• After several years 
of steady land 
values, rapid rise

• Strong ag market 
outlook

• Lots of cash from 
MFP, CFAP, PPP
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https://www.nass.usda.gov/Publications/Todays_Reports/reports/land0822.pdf

https://www.nass.usda.gov/Publications/Todays_Reports/reports/land0822.pdf


Farmland Value Changes as of Jul 1, 2022

https://www.chicagofed.org/research/data/ag-conditions/index Jul 1, 2022



https://farmpolicynews.illinois.edu/2022/11/federal-reserve-ag-credit-surveys-2022-third-quarter/



Record low interest rates have ended

https://www.chicagofed.org/research/data/ag-conditions/index Oct 1, 2022



Current Farm Financial Situation
• High yields and prices in 2021 and 2022: corn and soybeans
• Livestock revenues are up in 2021 and 2022: dairy and cattle
• Unprecedented government payments in last few years are done
• US 2022 Net Farm Income 42% above its 20-year average
• Farms paid off debts, balance sheets have improved, bought land 
with low interest rates and additional government payments
• Land price increases seem to be slowing with high interest rates

• Average WI farm is in solid financial position going into 2023
• What’s on farmers’ minds for 2023?   COSTS!



Seth Meyer, USDA OCE, Sep 2022 AOF http://www.agbizkc.com/agoutlookforum

• Land rent is 
up in WI 
and around 
the Midwest

• Follows the 
land value 
increase 
and high 
corn prices 

http://www.agbizkc.com/agoutlookforum


Farmers are Paying Higher Costs

PPI up 51% from Apr 2020 to Jun 2022

–3.9%

New 
trend?



What farmers buy 
How prices have 
changed from 2021 
to 2022

• Farmers are 
anxious for 2023

• Will crop and 
livestock prices 
remain high? 

• Will costs remain 
high?



How unusual 2022 fertilizer prices were

https://farmdocdaily.illinois.edu/2022/07/nitrogen-fertilizer-outlook-for-2023-decisions.html

Fertilizer prices currently in a flat holding pattern as everyone waits
Will they keep falling? Mississippi River? Ukraine? 2023 crop prices?



Projecting Record Costs for 2023 Crops (Aug 2022)

Corn 2021 2022P 2023P
Non-land Costs $629 $758 $860
Land Rent $271 $296 $301
Farmer Return $477 $193 -$11

Soybean 2021 2022P 2023P
Non-land Costs $371 $472 $514
Rent $271 $296 $301
Farmer Return $287 $64 $11

Crop Budgets for the 2023 Crop
Northern Illinois Region

https://farmdocdaily.illinois.edu/2022/08/2023-crop-budgets-higher-costs-and-lower-returns.html



Purdue’s Ag Economy Barometer Oct 2022

Farmer Current Sentiment is Low Farmer’s not Optimistic about Future

https://ag.purdue.edu/commercialag/ageconomybarometer/ag-economy-barometer-declines-again-producers-express-concern-about-interest-rate-policy/



High Costs and rising Interest Rates 
are on their minds

Policy Preferences focused on 
Financial and Risk Management

https://ag.purdue.edu/commercialag/ageconomybarometer/ag-economy-barometer-declines-again-producers-express-concern-about-interest-rate-policy/

Purdue’s Ag Economy Barometer Oct 2022



2023 Farm Bill: What to Expect

• Election was basically a 
stalemate, no party will 
have a strong majority

• Expect no big changes, only 
bi-partisan policies

• Commodity support and 
crop insurance will likely 
remain largely the same

• Changes will be on 
Conservation



What’s in the Inflation Reduction Act (IRA)?

https://www.fb.org/market-intel/whats-in-the-inflation-reduction-act-for-agriculture

+$1.4 Billion 
for technical 
assistance 
and admin



USDA Partnerships for Climate Smart Commodities

$2.8 Billion more on 70 Projects
• Several centered in WI and many more 

will be active in WI
• Climate Smart = Sustainability plus 

Climate change Mitigation & Adaptation
• Implement climate-smart production 

practices, activities, and systems on 
working lands

• Measure, monitor and verify carbon and 
greenhouse gas benefits from these

• Develop markets and promote the 
resulting climate-smart commodities



All is not Rosy in America’s Dairyland
Dairy herd consolidation continues, 
annual attrition rate is rising again

Wisconsin still leads the nation in farm 
bankruptcy filings (year ending 6/30/22)
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Biggest Concerns for 2023: Thin Margins and Risk
• Farmers are spending more to produce crops and raise livestock, 
so the scale of their monetary risk is larger this year 
• Current prices barely justify the higher costs: expect thin margins
• Will these prices hold? Will costs continue to go up?

• Risk management (crop insurance, pricing tools) will be crucial for 
2023 – to protect any margins farmers may have

• Most farms are in solid financial shape due to two years of high 
income: they paid off debt, bought new land at low interest rates
• Did some farms over-extended themselves to buy land and/or machinery?



• Morning: Situation and Outlook for 
Wisconsin agricultural industries: dairy, 
corn, soybeans, and livestock

• Afternoon: Climate Smart Dairy in WI
• Tuesday, January 24, 2023
• Registration opens soon
• In-person: $50 for lunch and treats
• Livestream on YouTube: Free

• https://renk.aae.wisc.edu/2023-
agricultural-outlook-forum/

https://renk.aae.wisc.edu/2023-agricultural-outlook-forum/


Questions?
Comments?

Paul D. Mitchell
Director Renk AgriBusiness Institute
Professor of Ag & Applied Econ, UW-Madison
UW Extension State Specialist

pdmitchell@wisc.edu 608-265-6514

Jan 24, 2023

mailto:pdmitchell@wisc.edu
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