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Goal Today

Update on the new: Farm Bill, fecusing on
New commodity support programs
New! disaster aid programs
New! reguirements for disaster aid

Crucial’deadlines rapidly:appreaching



Food, Conservation, and Energy: Act

July: 2007 House passes

December 2007: Senate passes

May: 2008: Chamberss both passisame Version
May 2008: Bush vetoes, confusion ensues
Einalized June 18, 2003

673 pades (Vs. 408 in 2002 Farm Bill)
Several new programs
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AAE Earm Bill Materials

2008 Earm Bill' Eact Sheets: Wisconsin Eocus
http://future.aae.wisc.edu/farm_bill.html#1

Overall"Farm BillfSummary.

itle Iz Direct and Counter-Cyclicall Payments  Summary
dntierl: Payment Limitations

itle Iz Average Crop Revenue: Election (ACRE) Program
ditle I3 Dairy: Subtitle Summary,

Iitie I Consenrvation

htle IV Nutrtion

Title Vi Credit

Title VIT: Research

Title X& Horticulture and Organic Agriculture

Title XV (Subtitle C): Tax Provisions




Where the Mon €Y GOES
J.S. Farm BilliSpEnaing| by Category.

Other:15% Commodities: 235 Other: 12%

Conservation: 8% .

Commodities: 11%

Nutrition: 62% ol o FE
Nutrition: 6276 Nutrition: 68%



Focus loday.

ACRE: New commodity Support program
SURE and New: Disaster Programs
RISk Management Purchase Requirement:



Avenge Crop Revenue Election
(ACRE)

Alternative to current commodity: programs:
Direct: Payments, I.oan-Deficiency.
Payments, and" Counter-Cyclical' Payments

Reduce DP's 20%, LDP lean rates 30%
Receive ACRE payments, no  CCP’s

ACRE: creates a revenue filoor not a price
floor for commodity: producers



ACRE Payments

Fairly; complicated formula to determine
payments, give main idea here

Kind ofi like' Revenue Instrance
Sort of mixes' GRIP and CRE

GRIP: County: revenue guarantee based on
INASS' county vields and CBOI: prices

CRC: Farm' revenue guarantee based onlfiarm
vields and CBOI prices



ACRE Payments

wo triggers satisfied to receive ACRE $
1) Actual State Rev. < ACRE State Rev. Guarantee
2) Actual Farm Rev. < ACRE Farm: Benchmark Rev.
Irigger calculations: See next slide

I triggers met, then receive ACRE payments =
(State Rev. Guarantee — Act. State. Rev) X
33.5% Farm Planted Acres X

(5-year avg farm yld/5-year avg state yid)



Average Crop Revenue Election (ACRE) Payments®

1. STATE TRIGGER ACRE State Revenue Guarantee

90% of Benchmark State Yield per Planted Acre

Actual State Yield per Planted Acre . b
5-year Olympic” average

fimes farger of  tmes

National Average Market Price or ACRE Program Guarantee Price
70% of National Loan Rate (2-year average of National Market Price)

2. FARM TRIGGER

ACRE Farm Benchmark Revenue

Average Farm Yield per Planted Acre
5-year Olympic® average

Actual Farm Yield

times larger of

National Average Market Price or
70% of National Loan Rate

ACRE Program Guarantee Price

(2-year average of National Market Price)

Per Acre Producer-Paid Crop Insurance Premium

ACRE State Revenue Guarantee
ACRE State Revenue Guarantee

| minus |
| times [ 25%
|_times |

83.3%" of Farm Planted Acres®
| _times |

5-year farm Olympic® average of yield per planted acre / 5-year state Olympic® average of yield per planted acre




How: about a little help?

With teday’s prices and expected prices, Seems
unlikely:we will' trigger LDP's or CCP's any: time
s00n, So the pertinent guestion Is:

Do expected ACRE payments exceed 20%) of
your DP’s?
ACRE Is like'revenue insurance, with premium = 20%
offyour DP
What will'make for low ACRE payments?

Market prices for 2009 to 2012 above 2007 and 2008
dverage prices and/or state average yields at or
above trend yields

What willlmake for high ACRE payments?

Market prices below 2007 and 2008 average prices
and/or low: state average yields



More Technical Help

Ilewa State University-CARD: Excell programi that
Simulates; random prices andyields to estimate
ACRE payments, LDP's and CCP's

You choose 2008 and 2009 prices, then it
simulates' prices, state yields, and average ACRE
PAYMENLS VS. CUrENt program

€an also de What-iff'scenario’ analysis
http://www.card.lastate.edu/agd. risk_tools/acre/



ACRE: Final Comments

ACRE will"have an annualisignup: period

ACRE isian irrevecable choice, so be sure
you Want te do it

When will the: 2009 signup: be?
PP and CCP signup begin Oct. 1, asiusual
Software for ACRE out sometime after Jan 15t

Will'be able torchange;your 2009 decision
once ACRE signup detail are out



Federal Disaster Programs

Congress has regularly: passed ad hec
disaster bills tor set Uup temporary: aid
Programes; fior Specific disasters

Most recent was May: 2007: “Agricultural
Assistance Act off 2007

Created five new temporary. programs;and
extended two other temporary. programs

For lesses suffiered int 2005, 2006 or 2007



Other Federal Disaster Programs

USIDA-ESA administers other disaster programs
that are more permanent

Conservation: Program (ECP): to rehabilitate
damaged! farmiand

Emergency. Farm: [Loans: low. interest loans: to
nelp withr disaster: recovery.

Noninsured Crop: Disaster Assistance Program
(NAP): prevides catastrophic coverage fior CHoPS
lacking a traditional’ crop Insurance policy.



New: Disaster Programs

Congress has always wanted ter get away: firom
ad NoeE disaster pregrams

Diffiicult to; plan ior: fiscally: (GAG reviews)
Want farmers toerUse Crop INSUrance
Political pressure usually teo great

New: Farmi Bill' creates new: permanent disaster
programs withi set levels off funding

Provide an; overview: today.




“New™ Disaster Programs

Supplementall Revenue Assistance
Payments (SURE) Program

lree Assistance Program (TAP)

Emergency. Assistance for' Livestock;
IHoney: Bees, and Farm-Raised! Fish (ELAP)

LLivestock Indemnity: Program' (LLIP)
LLivestock Forage Disaster Program: (LLFP)



Supplemental Revenue Assistance
Paymentsi (SURE)

New comprenensive disaster program for
crop: farmers: (erganic and specialty: crops)

Farms inr declared disaster counties or
ddjacent counties; or suffier 50% crop; l0ss
due torweather torbe eligible

Whole farm revenue guarantee to
supplement crop Insurance guarantees



SURE Program

Whole farm' revenue guarantee: I actual
revenue falls below: guarantee—SURE pays
up. to 60% of the difference

Includes; revenue from all’ crops: anything
mechanically: harvested or grazed, in all
counties and states

Actuall revenue includes other USDA
payments (e.g. ACRE) and' crop insurance
Indemnities: not paid twice for a loss



SURE Guarantee

Gliarantee equals sum' ofi all' cropr INSUrance
guarantees increased by 15% to decrease
farmer deductible
/5% coyerage becomes /5% x 1.15 = 86.25%
Guarantee capped at 90% Insurance guarantee

Some adjustments;fior low: yield history.

Based on APHIyields, but sometimes use CCP
vields, replace yield “plugs™ with higher yields



SURE Actual Revenue

Actual yields x USDA marketingyear
dverage price (Sept-Aug)

Crop  insurance: Indemnities (Including
replant and prevented planting)

15% of DP’s, CCP’s, LDP’s, and ACRE
Other disaster payments received



SURE Calculator

Tihis overview gloesses over details

ESA has SURE calculatoer on web: for

farmers to use
WWW.fsa.usda.gov/internet/ESA” Eile/sure. calculatorxis

WWW.fsa.usda.gov/internet/ESAEile/sure’ calc instructions: vi.pdf;

Informational only—not Binding, dOes not
deal withrall pessible scenarios; (yet)

ESA still finalizing SURE details—be patient



New: Reguirements

Risk:Management Purchase Reguirement:
Jo eligible for SURE payments, must have all
Crops insured, Including pasture

SURE supplements crop: insurance and SURE
duarantee depends on INSUrance guarantees

APH, CRC, GRP, GRIP, AGR-Lite(?)
CATF coverage aceceptable (50% coverage level
with ' 55% price election)

NAP policy: ESA CAT policy for crops uninsurable
with traditionall crop insurance (e.d., pasture)



Why?

Congressiwants to end ad hoc disaster programs
Py encouraging farmers to buy: crop: Insurance

- you do' not want disaster assistance, then
don‘t worry: about it

l'enders: like borrewers to have crop: Insurance
and to be eligible for disaster programs

Higher and' higher Input costs, larger up-front
INVestment;, more risky torgive operating loans,
these programs reduce risk



SURE for 2008

Farm Billlbecame law: oniJune 18, 2008, but
applies to crops planted in 2008

I you' suffered lesses from 2008 fleods, you may.
be eligible for SURE payments

Insurance requirement still applies for SURE
payment eligibility

IHow: can you be expected to buy: crop: iInsurance
after the March' 159 deadline???

How' does the federal govt. deal withi this?



“Buy-in~ Fee for 2008

o be eligible for 2008 SURE payments, you must

egister each crop: by paying administrative fees
as theugh have a CAl/INAP policy.

Do noet get actual insurance coverage, only

registered so possibly: eligible for SURE and other
disaster programs

$100/crop, $300/county, $900 max per farm
Due September 16" at ESA office



“Buy-in~ Fee for 2008

SURE details not settled, but you have to decide
Py 9/16/2008—d0 I pay: the ee?

\V/isit the ESA office/Use the SURE Calculator and
see how likely you think you are to trigger SURE
payments for 2008 lesses

ESA: recommends that farmers keep: options
0)0) en—CFay the fee and when national office sets
SURE detalls, can see iffactually’ get payments

[P nordisaster losses in 2008 and don't think will
have any in 2008, don't pay the fee



Disaster Assistance for 2009

I yeu want to' be eligible for SURE

Mar 15" crop insurance deadline for most Crops
Fall’ creps

Sept. 30" deadline for crop! iInSurance
Usually: Sept. 30t for: fall NAP policies
This year only—NAP deadline extended to; Dec., 15

Perennial crops
Nov. 20" deadline for crop insurance and NAP.



Other New: Disaster Programs

Quickly go ever the other four
Iree Assistance Program (TAP)

Emergency’ Assistance for Livestock;
IHoney: Bees; and Farm-Raised! Fishi (ELAP)

LLivestock Indemnity: Program: (LLIP)
LLivestock Forage Disaster Program: (LLEP)



Iree Assistance Program (TAP)

10 helprgrowers replant or salvage trees,
PUSHES & VINES suffiering death 1ess or
damagde! firom’ natural disasters

Originally: created by 2002 Farm' Bill
Now: incltides X-masiand nursery: trees

Risk:Management PUrehase Requirement
applies—buy: crop’ insurance. for all' crops



Emergency. Assistance for Livestock,
[Honey: Bees; and Farm-Raised Fish (ELLAP)

New: program, few: details at this time

For losses not covered by other livestock
programs (SURE, LLIP, and LLEP below)

IHorses will likely: be covered

RISk Management PUrchase Requirement:
appliesiagain



Livestock Indemnity Program (LIP)

Eor livestock death losses due to natural
disasters in declared disaster counties and
ddjacent counties

Many: types off livestock gualify: beef, swine,
dairy, sheep, goats, bufialo, deer, horses,
reindeer, chickens, turkeys, ducks, and geese

Temporary in May: 2007 bill, newW: permanent

Risk:Management Purchase Reguirement dees
not'apply



LLivestock Forage; Disaster Pregram (LEP)

[FOK ranchers sufifering livestock death loss
Or forced sale from drought or: fire

Grazing livestock only—no fieedlots

Complicated payment formula depending
On county: dreught status, feeding costs,
carrying capacity, etc.

Risk:Management PUrchase Requirement:
appliesiagain



Conclusion

New! Farm Bill'has new: programs
ACRE: New commodity. sUpport program
SURE and New: Disaster Programs
Risk Management Purchase Reguirement

Deadlines rapidly approachin%(for some critical
decisions you will'have tormake

You still-have time' for some others

Talk to the ESA office, your UWEX agent, your
Crop INsUrance agent, your banker, and don't
forget your spouse and/or BUSINESS partners



Questions?

PaulrD: Mitchell
UW-MadisenAgl & Applied ECORGMIECS
Ofiice: (608) 265-6514
Cell: (608) 520-1162
Emails pdmitchell@wisc.edu
Extension; WWeb Page:
WWW.aa€e.Wisc.edu/mitchell/extension.htm
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